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EXPLANATORY NOTE

D ata tran sm iss io n  through  the In te rne t is governed by ou tdated  laws 

an d  regulations -  su ch  a s  Republic Act No. 7 9 2 5 1 -  w hich were m ade for basic 

telecom m unications services. Com pared to su ch  basic  services, which operate 

a s  a  vertically in tegrated  and  m onolithic netw ork, the In terne t thrives in a  

decentralized, d is tribu ted  setting where services in different segm ents can  be 

provided by different en tities, th a t are, ideally, in terconnected .

The p resen t s tru c tu re  of the Philippine telecom m unications industry  

im poses a  high b a rrie r to the  entry  of new, independen t players, both local 

an d  foreign, who m ay participate  in these  segm ents. Instead , it encourages 

an  operator to own an d  m aintain  a netw ork a s  a  vertical, m onolithic whole 

th a t provides all services -  from in ternational connectivity to in te rnet service 

d irect to end u se rs  -  an d  even for segm ents th a t do no t serve the public 

directly, such  a s  the  IGF or landing sta tion , backbone, an d  m iddle mile.2

1 Otherwise known as “The Public Telecommunications Policy Act of the Philippines.”
2 Mirandilla-Santos, Mary Grace, Philippine Broadband: A Policy Brief, Arangkada
Philippines, Februaiy 2016.


































